
ORDINANCE NO. 1228 

C I T Y  OF LODI  

AUTHORIZING THE NORTHERN CALIFORNIA POWER 
AGENCY TO ISSUE REVENUE BONDS (NCPA PROJECT 
NO. 1 - DEVELOPMENT FUND BONDS) 

BE I T  ORDAINED BY THE COUNCIL OF THE CITY OF LODI  

t h a t :  

Sec t ion  1. - Northern C a l i f o r n i a  Power Agency organized 

under t h a t  ce r ta in  J o i n t  Power s  Agreement t o  which t h i s  C i t y  i s  

a p a r t y ,  da t ed  J u l y  1 9 ,  1968, as amended. ("NCPA") i s  au tho r i zed  

pursuant  t o  Sec t ion  6547 of t h e  Government Code t o  i s s u e  bonds, 

notes inc lud ing  bond a n t i c i p a t i o n  n o t e s  o r  o t h e r  evidences  of  

indebtedness  ( t o  be  h e r e i n a f t e r  r e f e r r e d  t o  a s  "Development 

Fund Bonds") t o  t h e  f u l l  e x t e n t  permi t ted  by t h e  p r o v i s i o n s  

o f  Sec t ion  6 5 4 0  e t  seq.  of t h e  Government Code (the"Bond A c t " ) .  -- 

Sec t ion  2.  - .The p r o j e c t  t o  be  temporar i ly  f inanced  by 

t h e  Development Fund Bonds hereby au tho r i zed  i s  t h e  purchase  of 

t h e  r i g h t  t o  o b t a i n  e lec t r ica l  c a p a c i t y  produced by Northern 

C a l i f o r n i a  Municipal Power Corpora t ion  N o .  One, a n o n p r o f i t  

c o r p o r a t i o n  ( t h e  "Corporat ion") ,  which has  agreed t o  a c t  on . 

beha l f  of NCPA t o  conduct e x p l o r a t o r y  d r i l l i n g  f o r  geothermal 

steam w e l l s  t o  be developed as  t h e  f i r s t  s t e p  i n  t h e  a c q u i s i t i o n ,  

c o n s t r u c t i o n ,  maintenance and o p e r a t i o n  of a power p l a n t  and 

o t h e r  f a c i l i t i e s  and appurtenances  necessary  o r  convenient  t o  

such p l a n t ,  i nc lud ing  t r ansmis s ion  l i n e s  and geothermal steam 
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w e l l s  ( "Project")  " s a i d  geothermal steam t o  be produced f r o m  

c e r t a - n  l ea seho ld  i n t e r e s t  acqu i r ed  by Corporat ion i n  Lake 

County, under an "Agreement f o r  Sale and Purchase of Geothermal 

Leases" between NCPA, Corpora t ion  and t h e  T r u s t e e  i n  Bankruptcy 

of Resource Funding L t d .  dated January 2 4 ,  1980 and approved by 

a p p r o p r i a t e  decree of t h e  Bankruptcy C o u r t ) .  

Sec t ion  3. - The e s t ima ted  amount of  Development Fund 

Bonds t o  be  i s s u e d  f o r  t h e  purposes  desc r ibed  i n  S e c t i o n  2 i s  

f i v e  m i l l i o n  dol la rs  ($5 ,000,000.00) ;  provided t h a t  nothing 

h e r e i n  s h a l l  be  deemed t o  p reven t  t h e  i s suance  of a d d i t i o n a l  

Development Fund Bonds t o  t h e  e x t e n t  such a d d i t i o n a l  bonds are 

r e q u i r e d  t o  complete t h e  temporary f i nanc ing  of t h e  p r o j e c t  

desc r ibed  i n  Sec t ion  2 he reo f ,  i nc lud ing  t h e  i s suance  of bond 

a n t i c i p a t i o n  n o t e s  and re funding  bonds t h e r e f o r .  

Sec t ion  4 .  - The a n t i c i p a t e d  sou rces  of revenue o r  o t h e r  

funds  t o  pay t h e  p r i n c i p a l  and i n t e r e s t  on t h e  Development 

Fund Bonds are  payments under t h e  Development Fund Agreement 

"NCPA Member Agreement f o r  P a r t i c i p a t i o n  i n  E l e c t r i c a l  Power 

Development" e n t e r e d  i n t o  between t h e  m e m b e r s  of NCPA and NCPA 

on J u l y  1, 1975, r e v i s e d  May 1, 1978, and amended A p r i l  2 6 ,  

1979 ,  o r  a d d i t i o n a l  Development Fund Bonds ( i nc lud ing  a d d i t i o n a l  

Development Fund Bonds used f o r  re funding  purposes)  ; provided 

f u r t h e r  such sou rces  s h a l l  a l s o  i n c l u d e  t h e  proceeds of p r o j e c t  

revenue Bonds payable  from revenues  for  e l e c t r i c i t y  gene ra t ed  

from t h e  p r o j e c t ,  s e p a r a t e l y  a u t h o r i z e d  pursuant  t o  S e c t i o n  

6547 of t h e  Bond A c t  by subsequent  o rd inance  for  t h e  purpose of 
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permanent f i nanc ing  of  t h e  P r o j e c t  (“Project  Revenue Bonds”) 

or  bond a n t i c i p a t i o n  n o t e s  i n  a n t i c i p a t i o n  o f  t h e  Project  

Revenue Bonds; i n  a d d i t i o n ,  such Development Fund Bonds may 

be secured by a guaran tee ,  le t ter  of c r e d i t  o r  o t h e r  o b l i g a t i o n s  

o r  funds  of a bank or  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n .  

This  o rd inance  does  n o t  i n c r e a s e  t h e  C i t y ‘ s  o b l i g a t i o n  

under s a i d  e x i s t i n g  Development Fund Agreement which may on ly  

b e i n c r e a s e d b y  consen t  of t h e  C i t y  h e r e a f t e r .  

Sec t ion  5. - The C i t i e s  of Palo Al to  and Redding are  

n o t  p a r t i c i p a n t s  i n  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  maintenance,  

o p e r a t i o n  o r  f i nanc ing  of  t h e  P r o j e c t  and nothing i n  t h i s  o r d i-  

nance s h a l l  mean o r  be cons t rued  t o  mean t h a t  such c i t i es  have 

assumed o r  agreed t o  assume any f i n a n c i a l  o r  o t h e r  r e s p o n s i b i l i t y  

or l i a b i l i t y  a s s o c i a t e d  w i t h  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  

maintenance, o p e r a t i o n  o r  f i nanc ing  of t h e  P r o j e c t .  

Sec t ion  6 .  - This  o rd inance  i s  s u b j e c t  t o  t h e  p rov i s ions  

f o r  referendum p resc r ibed  by Sec t ion  3751.7 of t h e  E l e c t i o n s  

Code of t h e  State  o f  C a l i f o r n i a .  S u b j e c t  t o  t h e  foregoing ,  

t h i s  o rd inance  s h a l l  t a k e  e f f e c t  and be i n  f o r c e  s i x t y  (60) 

days from t h e  d a t e  of adopt ion.  

Sec t ion  7 .  - The C i t y  Clerk  of t h e  C i t y  i s  hereby d i r e c t e d  

t o  cause  t h i s  o rd inance  t o  be  publ i shed  w i t h i n  f i f t e e n  (15) 

days a f t e r  i t s  adopt ion i n  a newspaper of g e n e r a l  c i r c u l a t i o n  

w i t h i n  t h e  C i t y  of Lodi and s h a l l  a lso do a l l  of t h e  t h i n g s  

r e q u i r e d  t o  cause  n o t i c e  of t h e  adopt ion  of t h i s  o rd inance  t o  

be  publ i shed  i n  t h e  manner r equ i r ed  by Sec t ion  6 0 4 0 . 1  of  t h e  

Government Code of  t h e  S t a t e  of C a l i f o r n i a .  
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.. 
A t t e s t :  

a )  
C i t y  Clerk  

Approved as t o  form: 

-%% C i t y  Attorney 

I ,  A l i c e  M. Reimche, C i t y  C le rk  of  t h e  C i t y  of Lodi,  do hereby 
c e r t i f y  t h a t  Ordinance N o .  1 2 2 8  w a s  in t roduced  a t  a r e g u l a r  
meeting of  t h e  C i t y  Council  of t h e  C i t y  of Lodi he ld  June 3 ,  
1981 and w a s  t h e r e a f t e r  passed ,  adopted and ordered  t o  p r i n t  
a t  a r e g u l a r  meeting of s a i d  Council  he ld  June 1 7 ,  1981 by t h e  
fol lowing vo te :  

Ayes : Councilmen - Hughes, Katnich and McCarty 

N o e s :  Councilmen - None 

Absent: Councilmen - Murphy and P inker ton  

Abstain:  Councilmen - None 

ALICE &%-&A M. R E 1  CHE 

C i t y  Clerk  
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